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DEFENSE PRODUCTION ACT 
Progress Report—No. 4 


FRIDAY, MARCH 2, 1951 


ConGREss OF THE UNITED Srares, 
Jornt Com™itrrer ON Derense Propucrion, 
Washington, D. C. 

The committee met, pursuant to call, at 10: 25 o’clock a. m., in room 
F-39, United States Capitol Building, Senator Burnet R. Maybank 
(chairman) presiding. 

Present: Senators Maybank, Robertson, and Bricker; Representa- 
tives Brown (vice chairman), Rains, Talle, and Gamble. 

The Cuaiman. Let the meeting come to order. I understand that 
Congressmen Rains and Talle are on the way, so we will go ahead if 
it is agreeable to you, Congressman Brown, 

The Vice Cuarrman. Yes. 


STATEMENT OF MICHAEL V. DiSALLE, DIRECTOR, OFFICE OF 
PRICE STABILIZATION 


The Carman. Mr. DiSalle, I want to say this: As you know, the 
joint committee had determined a week ago to hear Mr. Wilson and 

Ir. Johnston on yesterday. It was the opinion of the joint commit- 
tee that we should discuss what was going on in all matters. Un- 
fortunately, the night before there was a little disconcerting news in 
the papers about certain withdrawals from the Board, and so Mr. 
Wilson asked that he be permitted to be delayed, that he thought it 
would not be the time. So we did not have our hearing yesterday. 
Your hearing, of course, in the minds of this committee was to follow 
his. For instance, we were going to bring up with him the new title 
that had been proposed for the next Defense Production Act, that is, 
the rent control, for instance, for which the Senate committee had 
voted. I do not know how the House feels about it. But we were 
going to discuss with him when we wrote the bill, the over-all pic- 
ture, not only the labor situation and the business situation but rent 
control, because it was this committee’s intention, as I understood 
when the resolution was passed, to start with rent control hearings 
next. In any event, that is all temporary. 

So we are glad to have you up here, and if I might, I will start on 
the statement you made in the last executive session when Senator 
Capehart asked you about it. Senator Capehart is necessarily ab- 
sent for the RFC meeting today. You made the frank statement that 
vou had a certain organization check all of these employees that vou 
had in these different States, if I remember correctly—if I am wrong 
vou correct me—and that you did not take the Democratic National 
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Committee’s recommendation; that some of those who are now in the 
employ of your office are being checked ; that you did not know whether 
their fitness report would show they were sufficiently fit to keep the 
position or not but that you were doing the best you could. You fur- 
ther added if there was any corruption, as I remember—I do not have 
the record before me—you would be the first one to wish them sent 
to jail; is that correct ¢ 

Mr. DiSauuie. That is correct. 

The CuatrrMan. Since that time this Mississippi situation has come 
up, and the joint committee would like to ask you about it for this 
reason: Last year we had a section in this bill to require Senate con- 
firmation of all those who were nominated to be State directors. The 
Congressman remembers that in the preconference report they thought 
that was extending the thing a little too far. 

Senator Roserrson. Delaying it. 

The Cuarrman, Delaying it. Senator Stennis, of Mississippi; Sen- 
ator McClellan, of Arkansas, and several others were very disap- 

ointed that clause was not put in the act, but we believed that the 

President would appoint somebody that would make certain no cor- 
ruption would happen. Now we have read in the papers this corrup- 
tion is going on in Mississippi, and this committee believes if there 
be any truth in it, the people ought to be put in jail, and this commit- 
tee believes you should tell us about that unless you have something 
else first. 

Mr. DiSauue. I would be very glad to do that, Mr. Senator. 

First of all, I just want to correct your statement 

The CuarrmMan. You can correct anything I have said. I have 
not got the record before me. Did I understand you to say who was 
going to check those people ¢ 

Mr. DrSaute. I have that here. 

The Cuarrman. All right. 

Mr. DiSauxe. The statement I made at that time was that we are 
accepting recommendations from many different sources, and— 

The Cuarrman. That is correct. Everybody has got a right to 
write a letter. 

Mr. DiSauie. And the appointment would be ours based upon the 
ability of the person to do the job. 

The Cuamman. Yes. 

Mr. DiSauxie. In connection with the Mississippi situation, I have 
here the form 57, the application of the Director who was appointed, 
plus the Retail Credit Co. personnel selection report that we use. 

The Cuarman. Let’s get that clear for the record and for every- 
body. As I understand, all these people are checked by the Retail 
Credit- 

Mr. DiSauie. Retail Credit Co. 

The Cuamman. Yes, company. It is in the record but I wanted 
to get it repeated. The Retail Credit Co., not politicians, in other 
words, checks every man of any consequence that is in your organiza- 
tion. 

Mr. DiSauie. That is right. This is called the Special Person- 
nel Selection Report, and this is on the subject of William Aaron 
Byrd of Jackson, Miss. 

The Cuatmman. I understand the top man down there is O. K., 
but that the fellows under him are not, from what I have read. 
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me first briefly go into Byrd’s credit check 


DEFENSE PRODUCTION ACT 
Mr. DiSauue. Let 
here. 

The statements contain reports on education, traits, finances, per- 
sonal reputation, interests, health habits, security police record, and 
comment on the police record, whether it is available or not. 

The Cuairrman. Would you mind making that a part of the record, 
that complete report, so that we can have it 

Mr. DiSatie. I would be very happy to. 

The Cuarman. Not that particular application, but just the form. 

(The form referred to follows :) 


CAUTION TO CUSTOMER: Ix accordance with our agree- 
ment, this report is released with understanding that inf 


RETAIL CREDIT COMPANY 
orma- 
tion im this report is STRICTLY CONFIDENTIAL; not to be 























PERSONNEL SELECTION REPORT commumecated to person reported on or to anyone 
Acct. No—fianse (Mail Under Personal Cover) C------, Tl. ornce 
4=7-50 6 
em HARRY H 
C----- Tll., Reams Be---<--- St. 
Occ. no stated 
File Wo. : 
a Investigation made atCU=——ee——. Il], Health Good? LOS 
5 Present or Former Address: Present  eddress Habits Goa? YOS 
: Years Known: 8y10,1,1525253,2 YES. Masews Setrtucerr? Yes 
Fy esa te Employment Record Favorable? YOS 
i Date of Birth or Aww -7-26 Qualifications Goo? YS 
Racial lo-Saxon Reputation Good? Yes 
S Coe vepchsseas pretas 7 RECOMMENDED? Yes 
4 Scorer mrvesnaanos mew period covered, places and eddresses checked, sources of information. 
é Harry H. S---- was covered for an 18-year period through two for- 
« mer residence neighbors, two current resident neighbors covering 1 
year. Former school associates also knew him for two years each 
and two former business superiors covered for 3 years and 2 years 
respectively. 
EMPLOYMENT RECORD: Summartee below. DO NOT INTERVIEW PRESENT EMPLOYER UNLESS AUTHORIZED BY INSTRUCTIONS ON INQUIRY, (I! not authorized, 
get informahon on present empicyment! trom outside informants) Tree! military service as employment Hegm with present or most recent and (race beck chronclogweily. 



































Position held. Duties Salary Standing Any Pecullariti Digtble 
Dates of Employment Name and Address of Employer Reason for Leaving (li Unemployed Give Reasons Why tor 
on Unemployment Line of Business and Tell How He Spends His Time). Rehire? 
From: 12/48 | G---- & P----- Was a retail salesman, local C---- 
C------, area, wor » honest and reliable} Yes 
154 S---- St. employee. Left * own accord, eligible 
te 3/50 | Soap Manufacturing | for rehire. Salary not divulged. 
From: 1/6 | N------- Univ. A former student, also did research 
E-----, Ill. work in advertis field. Worked Yes 
under Dr. C--=- A----, the assistant 
Tos 12/48 Dean. Very well regarded in all respects. 
Worked part time while attending school 
om: 1/47 | Re-- & Re aid tabulating and market research. 
Jes 8, _ Salary $1.25 per hr. One of the best | Yes 
Cacee men in his particular line. d 
a A6 savas banaen firm initiative and interest in the work. 
% 
e ra 
te, 
Ge, 
*¢ 
* 
> 
4 = 
> 
¢ 
te, 
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severable or incomplete information cbiained trom prev.cus employers. EXPLAIN ANY GAPS IN EMPLOYMENT. 
< alianed training. penod served. 


41 March, 1950, the applicant was a retail salesman and 
the organization, one of the largest concerns of its type 
worked in the C------ area, did an excellent job, was 
ole and one of the best salesmen types they have hed in some 
a — eccord and would certainly be classed as eligible 
e@ app . 


-- UNIVERSITY: Mr. S------- worked under Dr, Co--- A------ doing 
4 work along advertising lines. Dr. A------ was out of the city and 
not be contacted tut two other faculty people knew of him and stated 
as entirely reliable and did well in this type of special work. His 
s0Ol grades were known as sbove average and he still is taking courses 
.t the University. 


R--- & R------- : He worked under the market research director doing tabulate 
ing work end making business interviews. This was a — job and he 
was really interested in the job and did very well. was, in fact, rated 
one of the best prospects they have had. He is likeable, cooperative and 
eligible for rehire. 


While in college he held various part-time jobs to help defray his college 
expenses. 


WRITE A PARAGRAPH ON EACH OF THE FOLLOWING TOPICS: 

EDUCATION: Tell whet schools or colleges attended School record. Did he graduste? Any special activities while in school? 
TRAITS: Cover characteristics noted by previous employers Is he cooperetive? Does he respond to training. Trustworthy? Does he possess initiative, judgment, leeder 
ship qualiues, ability to ge! along with others? Populer? Other 1 welts. 

FINANCES: Develop net worth, is he thrifty, saving money—or inclined to live up to or beyond means? Buying home? What other property? Speculete in stock merket? 
© of cther wieres!? Cres! slanding—eny suits, judgments, bankruptcies or heavy indebtedness? 








Any cutee incom 
PERSONAL REPUTATION: Cover merisi siotus, dependents, home di egplisnat’s cepunten end cunding in Go nepihethesd, Associates and socia) activities, 
Gambling. Name, occupstion, reputation c! tether if single and under 21, or husband, 1 married woman. 





INTERESTS: How does he spend his leisure time? Whet hobbies? What recreations, civic clubs. church of other interests? 
WEALTH-HABITS: Cover past and present health, any impairments, previous illness or injury. Complete details on present end pest excessive use of intoxicants ov 
rugs 


POLICE RECORD: Check crimine! of police records, where available. If not checked. tell why. Show extent of inquiry mede. 


MILITARY SERVICE: Mr, S----- was in the Army Air Corps from 4-44 to 11-45, 
He was discharged honorably with no service connected injuries or ailments. 
He was a bombardier with rank of Lieutenant. 


EDUCATION: A graduate of A----_High School in C---- Northside. He has a 
B.S. degree from N----- University and took courses in advertising and 

sales lines, His interest is in this type of work and majored in Advertising 
and Journalism. 


TRAITS: He is rated as hard working and ‘conscientious, taking a keen inter- 
est in jobs assigned to him. He meets people easily and gets along well as 
his personality is most pleasant. He makes a oye personal a yoo is 
neat in dress and responds well to training. would fit well into market 
research lines or sales work. He should do well in life as he is ambitious 
and energetic. There is no criticism of habits, character or morals. 


PERSONAL-REPUTATION: Mr. S---- is married, has no children and lives con- 
genially with his wife in his h ina good mid e-class section. 
INSPE : Do not ite in t space. 





INSPECTOR: Do not write in this space. 





Home surroundings are favorable and he has lived at the present address since 
his marriage in July, 1949. He previously lived with his parents at 2--- 
C---- P-----, this elty, for some 23 years. He is an active member of a 
local church. 


INTERESTS: He enjoys good books and music. He does not follow any regular 
sport endeavour yet he does occasionally play a game of golf. He and his 
wife sre most compatible and mutually enjoy spectator sports. 


HEALTH-HABITS: He is of average height, build and has no known or visible 
impairments. There have been no illness periods other than the usual 

hood ailments or an occasional cold. Attendance records at former schodls 
and business connections have always been reguler. His habits are entirely 
normal and he will entertain friends in his own home, serving intoxicants 
if the occasion seems to demand it, but there have been no parties out of 
character and his own imbibing is confined to irregular use and never to 
the point of excess. 


POLICE RECORDS: The State of Illinois does not police records for 
blic scrutiny but there is no hint of any aifficulty at any time with the 
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Mr. DrSauue. We had several people recommended in the State of 
Mississippi from various sources. eae 

The Vice CuarrmMan. Where is your regional office for Mississippi ‘ 

Mr. DrSaute. In Jackson. 7 

The Cuarrman. Is that your regional office? 

Mr. DiSaute. The district office. 

The Vice Carman. I said the regional office. 

Mr. DrSauie. The regional office is in Atlanta. That is in Georgia. 

The Cuarrman. Off the record. 

(There was discussion off the record.) 

Mr. DiSatie. Would you like to have me go into Mr. Byrd’s back- 
ground ? 

The CuarrMan. You go ahead. What we want to find out is whether 
these people paid for jobs. I do not think he did. I think the fellows 
under him did, but I may be wrong. 

Mr. DiSauie. We will be very happy to go into that. I have here 
a complete list of the employees of the Jackson, Miss., office. Every 
one of the employees, with the exception of the director himself, 
comes from Government Civil Service. 

The Acting Price Specialist is Wade H. Creekmore; 4 years Gov- 
ernment service with the Office of Price Administration. He is a 
GS-13. 

R. J. Landis, district administrative officer, 3 years in the Navy, 
5 years Government service with the Veterans’ Administration, from 
which agency he transferred to Office of Price Stabilization; perma- 
nent civil-service status. 

Wilmer C. Mabry, district information officer, 4 years in the Navy, 
5 years Government service with Veterans’ Administration, from 
which agency he transferred to Office of Price Stabilization; perma- 
nent civil-service status. ’ 

John D. Kervin, acting district enforcement investigator, 30-day 
temporary appointment, instructions, regional office in Atlanta, 3 
years in Army, 5 years Government service, transferred Washington 
office OPS, from Federal Trade Commission ; permanent civil-service 
status. 

Helen Heath, personnel assistant, 11 years Government service, 
transferred from Farmers Home Administration; permanent civil- 
service status. 

Jacqueline Casey, clerk-stenographer, 214 months with United 
States Civil Service Commission in Washington, D. C.; taken from 
civil-service register. 

Sally P. Fagan, clerk-stenographer, 3 years in the Navy; taken 
from the civil-service register. 

Allyne W. Landis, secretary (stenography), 2 years Government 
service, transferred from the United States Treasury department, 
Division of Internal Revenue; permanent civil-service status. 

Betty Hicks, secretary (stenography), 2 years Government service, 
formerly worked with the War Manpower Commission and Veterans’ 
Administration; permanent civil-service status. 

The Cramman. Those are not the people the charges were brought 
against, are they? 

Mr. DrSaute. The people the charges were brought against—I have 
no knowledge who those people are. They certainly are not employees 
of the office. , 
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The Carman. Did you have the FBI check? 

Mr. DrSautie. We had our own investigation made. First of all, 
I would like to point out to the committee there are no such jobs as 
county price directors or chairmen of rationing boards, which are the 
jobs alleged to have been sold. 

The Cuarrman. I do not hesitate to say that I talked to the Justice 
Department, the FBI, about it, and I understood they were checking 
it. They have not completed the check yet. I wanted to know what 
you were doing. 

Mr. DiSauie. We had a man down there yesterday to make a check. 
He talked to various people in Jackson who would know the situation. 
He came back finding there is no evidence of any jobs being sold in 
the Office of Price Stabilization, nor are there any employees in that 
office except people who were taken from civil service and who have 
civil-service status. 

The Vice Cuamrman. Do these people reside in the State of Mis- 
sissippi ? 

Mr. DiSauue. Yes; they do. 

The Vice Cuatrman. That is good. 

The Cuarrman. I did not mean to interrupt you. Put anything 
you wish in the record. 

Mr. DrSauue. I could go on with the list of employees, but each one 
of these employees came from Government service. 

Senator Bricker. Is that true all over the country ? 

Mr. DrSauie. That is not true all over the country. It is true gen- 
erally. Instructions have gone out to our regional and district direc- 
tors that they must employ through civil service wherever possible. 
There are some cases where we need business specialists that are not 
available from civil service and that we must obtain wherever we can. 
There are other cases where people with qualifications have to be 
cleared with Civil Service before they can be employed. That is not 
true with our Legal Division, but that is true generally throughout the 
office. 

I think in connection with some of these statements that have been 
made—I brought over here a list of some of the people who have been 
employed in our Washington office, in our Commodity Divisions, and 
I think the committee might be interested in just a short biographical 
background of some of these people. 

The Cuarmman. I think the Senate would be and committee 
especially. 

Senator Bricker. I would like to say, before you go into that, that 
your appointment at home is a mighty good one. Eddie Wagner is a 
top man. 

Mr. D:Sauie. I am glad to hear that. There are a good many of 
these cases where people endorse a fellow after the appointment has 
been made, 

Senator Bricker. I had not heard about it before it was made, but 
it is all right. 

Mr. DiSauie. This is the Director of our Transportation, Public 
Utilities, Fuel Service, and Import Division—Mr. Richard L. 
Bowditch. 

Mr. Bowditch was president of the Sprague Steamship Co. and of 
C. N. Sprague & Son Co., of Boston. In addition he was director of 
several other corporations, chairman of the Foreign Commerce Depart- 


























DEFENSE PRODUCTION ACT 101 


ment Committee of the United States Chamber of Commerce, vice 
president of the Northeast United States Chamber of Commerce, and 
past president of the New England Council. 

Distribution Branch, Food and Restaurant Division, Mr. Emerson 
Brown, Director. Mr. Brown was formerly assistant to the president 
and assistant secretary-treasurer for F. H. Leggett & Co. (Premier 
Foods), at New York City. 

The Cuarrman. In your last statement you said you had to get 
many of these specialists from business concerns because you could not 
get them from civil service. 

Mr. DiSatie. There is not any question about that. 

The CHarrman. We understand that, and I want to say you have 
done a good job doing it regardless of politics—as you said. 

Mr. DiSauiz. These people who are recommended are thoroughly 
screened and checked not only by this independent check that we have 
made but also by our own security office, and we are convinced that 
the great majority of the people that we have employed are qualified 
people devoted to the program, and people that will do the job the 
way it ought to be done. 

The Cuarrman. And a good many of them have given up their busi- 
nesses to help you. 

Mr. DiSauie. A good many of them have. 

I think there has been a great deal made of political appointments. 
Some of the people who have been appointed as regional and district 
directors are people who have been defeated for office. 

Senator Bricker. There is nothing wrong with that. 

Mr. DiSauix. Having been defeated for office myself, I am rather 
sympathetic in consideration of them, 

Senator Rozerrson. Can you give us the top man in charge of the 
meat program, where he came from and whom he was connected with 
before ¢ 

Mr. DirSauie. The top man is Arval L. Erikson. 

Senator Ronertrson. Especially with respect to beef. 

Mr. DrSauie. Mr. Erikson was formerly Chief of Livestock Pro- 
duction Section, Food and Agriculture Organization of the United 
Nations. He served as Chief of Meats, Fats, and Oils Branch and 
occupied several other key positions with the Office of Price Admin- 
istration. 

Senator Ropertson. He has never been vice president of Armour or 
any packing companies ¢ 

Mr. DrSance. It is not because we have not tried to get some people 
from large packing companies to come in. 

Senator Rncetaten: We had one of the Armour officers in charge 
last time and we know what he did to the little packing houses. 

The Cuairman. The independent fellows. I am glad you have not 
got one this time. 

What was his name? 

Senator Rorertson. I have forgotten his name but not what he did. 

Mr. DiSautie. The latest addition to our office is the Director of the 
Consumer Durable Goods Division, Mr. Harold B. Wess. Mr. Wess 
was formerly vice president of R. H. Macy & Co., New York City. He 
has been affiliated with Macy Co. approximately 20 years, and during 
that time has occupied a number of key positions. Prior to that time, 
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Mr. Wess served as key official of Alexander Department Stores, and 
the Namm Store, located in New York. 

The Cuarrman. What is he in charge of, sir? 

Mr. DiSauxie. Consumer Durable Goods Division. 

Senator Rozsertson. Who is in charge of the tin program? 

Mr. DiSauie. We have generally a Metals Division. The man in 
charge at this time is Mr. Sam Ewing. Mr. beg was formerly 
president of Youngstown Steel & Alloy Co., Canfield, Ohio, and has 
been associated for a number of years with the iron and steel industry. 
He also served as Chief of Fabricated Products, Iron and Steel 
Branch, Office of Price Administration. 

Senator Ronerrson. The reason I ask about that, I have a constitu- 
ent that is interested in a company that needs tin for domestic use, 
and he told me that in 1948 we imported 86,000 tons; 1949, 99,000 tons; 
1950, 110,000 tons; and that on cian 27 you froze the price of tin 
at $1.83, and the world price of tin is $2; and that only the RFC now 
is buying tin; and they are buying and importing only 3,000 tons a 
month, and that practically all of that goes into our stockpiling; and 
that the domestic companies can get a little from the RFC reserve but 
that the importers of tin cannot bring it in here at $2 and sell it at 
$1.83. And they think they are very definitely behind the “eight ball” 
and they are wondering why, since we need tin so badly, it is wise to 
put a ceiling price on the tin at 17 cents below the market, shutting out 
the tin when it is so important. 

Mr. DrSauue. The subject of tin and all imports is being discussed 
by the Interagency Committee with representatives of our office, repre- 
sentatives of State, ECA, and other interested Government agencies, 
and they will make recommendations shortly on each of those items. 

Senator Rosertson. I would like to faked ‘you this memorandum in 
connection with that investigation. 

Senator Bricker. Is the same situation true of other metals? 

Mr. DiSatue. In part. It is the same situation with copper. The 
question of the tariff on copper enters into that. 

Senator Bricker. There is a 3-cent tariff on copper? 

Mr. DrSatte. Two cents. 

Senator Bricker. Is it two now ? 

Mr. DiSatte. Yes. 

Senator Roxsertson. Have any recommendations been made to 
eliminate that tariff? 

Mr. DiSauux. Yes, that recommendation has been made. 

Representative Tarte. Mr. Chairman? 

The Cuarmman. Yes, Mr. Talle. 

Representative Tatie. Are you getting capacity production out of 
the tin smelter in Texas City? 

Mr. D1rSatxe. I would not know the answer to that. 

The Cuamman. Any other questions, Mr. Talle? 

Representative Tarte. That is all. 

The Carman. Mr. Rains? 

Representative Rarns. No questions. 

The Cuarrman. Senator Bricker? 

Senator Bricker. None on the line of metals, but I have a question 
or two otherwise. 

The Cuarrman. [f it is agreeable, I do not know what you gentle- 
men have in mind, but I thought when we called the meeting off last 
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time Mr. DiSalle said from time to time he would keep us informed 
on the progress, and at that time when we left off we were discussing— 
for instance, Senator Capehart was asking you about the slaughterers 
of meat, and, of course, as usual I was asking you about cotton, and 
there were others. 

Mr. DrSauie. I remember that. 

The Cuamman. And there was other questioning about different 
things by the other gentlemen. So if you can give us just what pro- 
rress there has been since that time, I feel certain the committee would 
be zlad to get a general picture, if that is agreeable to Senator Bricker, 
before we go into the details. 

Senator Bricker. I might say, if you have solved the question of 
cotton, let the rest of us know. 

The CHarrMan. I mean the over-all picture is what we want. 

Mr. DrSauxe. Since you are the ranking member of the commit- 
tee, the chairman of the committee, we ought to go to cotton. 

The CHarrman. I would not suggest that. Whatever you want 
to do. 

Mr. DrSatie. On the subject of cotton there has been very little 
change since our last meeting. The cotton exchanges are still closed, 
and we are still in the discussion stage with Agriculture as to the 
possibility of working out something that may reopen the exchanges. 

The Cuairman. I can only speak as one member of the committee, 
but I think it very wise in considering commodities, whether they be 
meat, corn, or whether they be some other basic commodity with 
parity prices, that you consult with agriculture. And as one mem- 
ber of the committee I am glad vou are conferring with Agriculture. 
I do not know how the rest of you fellows feel about it. 

Mr. DrSautie. We have been conferring constantly with Agricul- 
ture on the subject. of cotton. 

Senator Bricker. Mr. Chairman. 

The Cuarrman. Yes. 

Senator Bricker. As I see this economic problem of the country, 
one of our most responsible tasks is to keep production up as high as 
possible, which will get it up in war goods. That is a part of the 
program, and the law gives full power to the Government to do that, 
but the best way to attack inflation or price increases is to get as full 
production as possible in agriculture and in manufacturing, fabrica- 
tion of materials, and so forth. Have you got that fully in con- 
sideration ? 

Now the problem was brought very acutely to the fore in what Sen- 
ator Robertson mentioned a moment ago. But I was in the West not 
long ago and I talked to a lot of ranchers, a lot of stock people, and 
lot of retail people there, as well as the Commission men, and they 
fear a general let-down in production, a curbing of production in 
agriculture and in livestock particularly. And if that should happen 
we are just feeding the fires of inflation in this country and really 
bringing up the prices rather than holding them down. 

Mr. DiSauze. There is not any question if that should happen the 
result would be as you have stated. 

Senator Bricker. Yes. 

Mr. DrSatie. Every report that we get is very encouraging on the 
production capacity—increase in production—around the country. 
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I would like to point out the fact that you hardly ever hear a leader 
of industry, or a leader of labor or a leader of agriculture who does 
not point to the great preety job that was done during the last 
war, World War II. Yet during that entire period we were under 
controls, under price controls, and certainly we produced more of 
everything than had ever been produced up to that point. 

Senator Bricker. Of course your task is a bit more difficult than it 
was during the war. Then you had a patriotic impetus there that is 
hard to sustain over a long period of relative peace—nonwar and 
nonpeace, and part war aad ant peace. 

Mr. DiSauye. We are living in sort of a limbo. 

Senator Bricker. That is right. So the task is much more difficult. 

I would like to ask one more question to bring to the fore what you 
are going to discuss here. Last night there was a break-through in 
the fixed ceiling price on wages. How much do you feel that the in- 
crease in wages due to the escalator clauses and the fringe benefits, 
and also the 10 percent of increase which is permitted under the 
order—how much will that add to the inflationary channel in this 
country or to price increases ¢ 

Mr. DiSatix. We have had no figures as to just how many people 
have reached the 10-percent formula, and just what the different stages 
of wage increases have been in the country since January 1950. Gen- 
erally we estimate where there is a 1l-percent increase in wages, it 
would be reflected in a third of 1 percent increase in the cost of living. 

The Cuamman. One-third, did you say? Will you speak a little 
louder; I am hard of hearing. 

Representative Rarys. I did not understand. 

Mr. DiSauie. Generally, if there is a 1-percent increase ‘in wages, 
it is reflected in a one-third increase in the cost of living. 

Senator Roperrson. You mean one-third of 1 percent ? 

Mr. DiSauxe. One-third of 1 percent. 

Representative Tatite. Mr. Chairman. 

The CuarMan. Senator Bricker was questioning. 

Senator Bricker. Go right ahead. That was all I had. 

Representative Tarte. Mr. DiSalle, there is one point that I 
should like to bring out, and I would like to emphasize it as strongly 
as I can. It is that it costs more to process and market farm prod- 
ucts than it does to produce them on the farms. So the complaint 
about the cost of living should not be centered on the farmer, it 
should at least be shared by those who have to do with processing 
and marketing. 

Mr. DiSaure. Well, Congressman, it has been my position that we 
cannot center the blame on any individual segment. 

Representative Tate. I am not trying to do it either, but I do not 
think it is fair to accuse the farmer of profiteering, and that is what 
he often is accused of, because growing the products is one thing, sell- 
ing them over the counter is another, and that is where the consumer 
comes in. 

Mr. DiSatie. We have attempted in the conduct of our office to 
refrain from assuming or adopting irresponsible positions. We are 
not going to fix blame. Weare attempting to fix prices. And regard- 
less of what segment of business you might get into or industry or 
society generally, you will find some people ae will take advantage 
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of a situation and others who attempt to comply with decent business 
ethics. So we cannot say that all shirt manufacturers are per se bad, 
nor can we say that all shirt manufacturers per se are good. We can- 
not say that all farmers per se are good or that all farmers per se are 
bad. We find in all the places we touch those people who differ in 
their approach to the problems of society, and we are going to treat 
them as individuals and not as classes. 

Representative Tate. This is the fact. The consumer buys goods 
over the counter. He pays his price there, and he thinks fhe price 
he pays goes into the farmer’s pocket, but it goes into a lot of other 
mt eh too, 

Mr. DiSaiie. Yes; there are four or five steps that occur from the 
farmer to the consumer, and all along the line somebody has to at least 
break even. Most of the people coming into our office are losing 
money. 

Senator Bricker. Now you got this situation: If you get an in- 
crease of 1 percent in wages, that makes an increase of one-third of 1 
percent in the price index, and that, of course, raises parity again. 

Mr. DrSaute. Yes. 

Senator Bricker. So that you have a vicious spiral, one chasing 
the other right up; is that not right ? 

Mr. DiSauue. It all depends upon what you call a vicious spiral. 
I think you have to differentiate between helter-skelter systemis of in- 
creasing without any rhyme or reason, and possibly a gradual and 
orderly adjustment of both prices and wages, which almost always 
occurs and has always occurred as long as we have been a Nation. 

Senator Ronertson. Several weeks ago I read a news item in which 
you were quoted as saying 

Mr. DiSaute. I didn’t say it. [ Laughter. ] 

Senator Rorerrson. That is what I want to find out. As saying that 
prices might rise as much as 9 percent before they were stabilized. 

Mr. DiSauie. No. In the United States Daily News interview, 
I was quoted as saying 5 or 6 percent. 

The Cuarrman. That was the right quote, was it? 

Mr. DiSauxe. That was an accurate quote. 

Senator Bricker. Under your formula then of a moment ago, that 
would mean another increase in wages of about three times, would 
it not? 

Mr. DiSatxe. Under the General Motors agreement I think there 
is 1 cent an hour increase for each 0.14 in the cost-of-living increase. 

Senator Bricker. There would be a 5 percent increase in the cost 
of living, which would mean commensurately wages would go up 15. 

Mr. DiSauie. That would mean about 5 cents an hour. 

Senator Bricker. Translate it into percentage, the same, so that 
we can get the equivalent. 

Mr. DiSauxe. Well, I do not have my slide rule with me, and if I 
did have I could not use it. fEatigiiter’Y 

The CuarrmMan. Did I understand you to say 1.4 percent? 

Mr. DrSatre. That is right. 

The CHairMan. Five times that is 7 percent increase in wages. 

Mr. DrSarte. One cent an hour increase under the General Motors 
formula for each 0.14 increase in the cost of living. 

The Vice Cuarmman. I believe you stated that all producers of 
commodities who came in your office claim they lose money. 
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Mr. DiSaute. Yes. ; 

The Vice Cuamman. Evidently the consumer does not agree with 
them. 

Mr. DrSauie. The consumer? 

The Vice Cuatrman,. Yes. 

Mr. DrSauix. We are faced with this situation: That prices are 
always too high for the consumer and costs are always too high for 
the businessman, and his prices are always too low. 

The CuaimMan. I want to say you are not alone in that, you have 
company. Go ahead, sir. 

Senator Bricker. Mr. DiSalle, on the 10th of February you issued 
your order of fair distribution of livestock and meat. Have you got 
"a returns on the effect of that order? 

Mr. DiSaute. No, 

Senator Bricker. Reports on it have not come in yet‘ 

Mr. DiSauie. The order requiring the submission of records has 
not actually gone into effect. 

Senator aaa Of course a great danger there is the black market 
and illegal slaughtering we had aoiiae the period after the war when 
we lost so many byproducts that were Sot omg 

Mr. DrSatte. The issue of that order was designed to freeze the 
legitimate slaughtering business. 

Senator Bricker. Yo do not know how it is working yet? 

Mr. DrSaute. No, At least we know no new slaughtering licenses 
have been issued since that order. 

Senator Bricker. You have no estimate of what is being illegally 
slaughtered now? You remember how much we lost after the war? 

Mr. DiSatze. That is right. 

Senator Bricker. How much we lost after the war in livestock. It 
ran into the hundreds of thousands of head, with the hides gone. It 
does not appear in market statistics any place. It was wholly illegal 
slaughtering and black-market operations. 

Mr. DiSatxre. We have no evidence of any illegal slaughtering. 

Senator Bricker. But you are watching that? 

Mr. DrSaute. That is right. 

Senator Rosertson. Do you have in mind putting a ceiling on live- 
stock on the farm? 

Mr. DiSatte. Yes; we do have a plan in mind, and our people are 
working on that at this time. It is a very technical and complicated 
subject, especially since livestock is usually bought at auction, and 
there is the question of grades which enters into it. Our personnel 
have been working night and day on the order, and they are faced 
with a great deal of difficulties in writing a proper and appropriate 
order that we could enforce. 

Senator Rozerrson. Then you do not know when it might be put 
into effect ? 

Mr. DiSatte. No; I would not want to make an estimate of time 
on it. 

The Cuamman. Have you got any idea of putting an order on 
textiles? 

Mr. DiSauxe. On textiles? 

The Cuarrman. Yes. 

Mr. D1Saute. They are frozen now. 

The Cratrman. I know, but an additional law? 
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Mr. DiSatte. A tailored order; yes. 

The Cuarman. I mean if you adjust cotton—I do not know whether 
you are going to adjust it or not, but if you adjust rayon or celanese or 
any of those things, naturally I should imagine that would affect 
textiles, not cotton alone but would affect celanese or rayon or what 
have you? 

Mr. DiSaute. Yes. 

The CuHarrman. Are you studying that also? 

Mr. DiSauie. Absolutely. 

Senator Roserrson. When you authorized yesterday an increase 
in the price of new automobiles did that apply also to second-hand 
cars ¢ 

Mr. DiSauie. No; that just covered new cars. 

Senator Roserrson. Do you have any plan in mind for any increase 
in second-hand cars, or for any privilege of the dealer to make a dif- 
ference in price according to the book he uses, as to whether the car 
had been in a wreck and knocked all to pieces, or whether it had been 
carefully used and was in good working condition when sold ¢ 

Mr. DiSauie. Yes: there will be some regulations defining those 
steps. 

Senator Ronerrson. The dealers in second-hand cars will not be 
absolutely frozen regardless of whether the car is a good car or a piece 
of junk by the year in which they are produced and the general price 
listed in the dealers’ guide for used cars? 

Mr. DiSauxie. That is right. We had a situation arise in which we 
had to act very fast—the situation of taking new cars and driving 
them around the block to the used car lot and selling them at excessive 
prices. 

Senator Rorertson. That is right. 

The Vice Cuatrman. What is the ceiling on second-hand cars, used 
vars? 

Mr. DiSauie. Right at the moment they are governed by the guides 
that they use. 

The Cuamman. You are going to change that? 

Mr. DiSatue. Yes, we are. 

The Cuatrman. I mean in connection with how good the car is? 

Mr. DiSauie. We are going to have a more detailed regulation on it. 

The Cuatrman. That seems to be essential, because 2 cars made in 
1946 might be in entirely different shape. So you are going to change 
it. How long do you think it will be before you change it ? 

Mr. DrSauxe. Our people are working on it now. 

The Cuatmman. Shortly, you think? 

Mr. DiSaute. They have been taken off of that in the last few days 
in order to work out this increase in the automobile prices. 

The Cuarrman. So you might say the better grades of used cars 
would be up, or that the poor grades of used ¢ars at least will be lower: 
they will not be established by the year 1946 or the year 1945 but 
according to quality ¢ 

Mr. DiSauie. I doubt there will be any increase in the ceiling. 

The Cuarran. I say either up or down. I mean it will be quality ¢ 

Mr. DiSaute. That is right, and that will be taken into considera- 
tion. 

Representative Rains. Have you requested parity to be refigured 
downward ¢ 
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Mr. DiSauie. No; there has not been as yet. My position on it has 
been we should have 30 or 60 days’ experience with the operation of 
the act before we make any recommendations. 

I want to say this to the members of the committee: Our opinion 
is—not exactly an opinion either, but conclusion—that should all food- 
stuffs below parity rise to parity under the present cost-of-living 
index, that would mean an over-all increase of 2 percent, 5 percent 
increase in cost of food, 2 percent over-all increase in the index. If 
all foods above parity were rolled back to parity, it would mean a de- 
crease in the cost of living that would be approximately 1.5 percent. 
This is under the present cost-of-living index. 

The Cuarrman. In other words, the farmer would lose, is about a 
half a percent below, if you take it all in consideration. If you put 
them all up to parity, it would go up about 2 percent, did you say? 

Mr. DrSaute. Yes. 

The Cuarrmman. And if you roll it all back to parity, it would lose 
114 percent. 

Mr. DrSatue. Yes. 

The Cuatrman. So the farmer is still out a half a percent in his 
formula of what is supposed to be fair; is that right? 

Mr. D1Satxe. I do not know what the farmer would be out. 

The CHatrman. You say 2 percent if you go up? . 

Mr. DrSauxte. Yes; and 1% percent for roll-back. 

The Cuarman. So that is a half percent. 

What about the necessary things? Well, they are all necessary, 
of course, but you can substitute one thing for another. 

Representative Rains. Well, Mr. DiSalle, certainly there are more 
goods or commodities below parity than above parity, is that not 
correct ¢ 

Mr. DiSauie. A great many more. Only a very few are above 

arity. 
: Seuhtor Bricker. What are they? 

Mr. DiSautz. The substantial meat items are above parity—beef, 
veal, pork, lamb—and wool and cotton are above parity. 

Senator Bricker. Pork now is above parity ? 

Mr. DrSaute. Pork now is above parity, although there has been 
a slight softening in the pork market the last few days, and I am not 
sure whether it may be on the fringe. 

Senator Bricker. It was more a few weeks ago? 

Mr. Dr1Saute. Yes, sir. 

The Cuarmman. What about other food products below parity? 
How about potatoes ? 

Mr. DiSatix. Potatoes are; eggs are. All of those are below parity. 

The Cuarmman. Most things that people eat outside of meats, are 
below parity ? 

Mr. DrSatte. That is right. 

Representative Rarns. In the study that you have been making 
with reference to parity, do you find any other segments of our 
national population that has had a decline of his income in the last 
2 years instead of an increase? 

Mr. D1Satix. To be absolutely honest about it, the farmer is the 
only segment on which we have any figures that show a drop in 
atleeat tnosend during 1948-49. There is every indication that there 
would have been an additional drop in income in 1950 if it had not 
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—_ for the increase in purchasing that occurred in the latter part 
of 1950. 

The Cuamman. In other words, the farmer is the only segment 
of America whose income is consistently down—gone down in 1948, 
1949, and 1950; is that correct? 

Mr. DiSauxx. Of course, it might mean that his income was abnor- 
mally high in 1948 or 1947. 

The Cuarrman. I never heard of a farmer’s income being abnor- 
mally high, but you read that in the paper sometimes. I am certainly 
distressed to know that, but I am certainly glad that these newspaper 
articles are refuted when you stand before this committee and tell us 
that the farmer’s income has gone down, gone down, gone down— 
three times, 

Senator Roserrson. There is an impression in the country, and it 
is deliberately created in some of the editorials that you see, that 
Congress is responsible for the present prices of farm products. 
What is your opinion about that? Is Congress responsible for the 
cost of food? And if it is not, do people have any vested right in 

etting food below the cost of production any more than they have 
in getting an automobile or a radio set or anything else below the 
cost of production ¢ 

Mr. DrSauie. Having been mayor of a city, I am used to accepting 
the blame for most things that happen. Rain, snow, all those things, 
get blamed on public officials. I would not know whether or not 
Congress was responsible for high farm prices or higher farm prices. 
I would suppose that those people who make that statement generally 
judge that from the subsidy programs passed by Congress passes, that 
Congress would be responsible. However, I think the question is 
whether the programs are justified or not. 

My own personal opjnion is that we must do everything possible 
to preserve agricultural ——— in this country. 

Senator Roserrson. There is no farm support for beef, yet that 
is the highest item. 

Mr. DrSaute. That is right. 

Senator Rosertson. Why is it the highest item ? 

Mr. DiSauie. We are a meat-eating nation, and, of course, people 
make meat their primary food. Certainly when they have increased 
purchase power the demand for meat would naturally drive it 

igher than normal. 

Senator Roserrson. If Congress should immediately repeal all of 
the — programs, would it, in your opinion, have any appre- 
ciable effect upon the present costs of food? 

Mr. DiSauie. It might have an effect on the production. 

The Cuarrman. That is right; we would have less food. 

Representative Rains. And higher prices. 

The Cuamman. And higher prices. 

Mr. DrSauiz. The Department of Agriculture has fixed the sup- 
port position of cotton at about 30 cents, which is approximately 

arity. 

The Vice Cuarrman, In that connection, I with Dr. Talle, the 
spread is too much between the producer of farm commodities and 
the consumer. For instance, they say a lot about cotton. In a shirt 
that retails for $4.50 there is only 20 cents worth of cotton. As a mat- 
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ter of fact, if you rolled back cotton from 45 to 30 cents, it would not 
be felt at all by the consumer. It practically amounts to nothing to 
the consumer. 

Now we have been talking about that for years. There ought to be 
some reform somewhere to solve that problem, because the spread 
is entirely too much between the producer and the consumer. 

Representative Rarns. Along that line, Mr. Brown, I would like to 
point to another thing that came to my attention this week from Mont- 
oe Ala. I was down there and talked with what is Cp age the 

argest wholesale lumber producer in that State. He said he has his 
price frozen at $179 a thousand, which is high enough, but that he is 
receiving telephone calls—and I have the names of the company— 
from a company on Walnut Street in Philadelphia urging him to sell 
lumber to him at $400 a thousand, which he says is his ceiling. When 
he was interrogated as to what he was going to do with that lumber, 
he wanted 80,000,000 feet, he was going to sell it to the Philadelphia 
Navy Yard, back to the Government. How can a man in Montgome 
have a ceiling of $179 a thousand and one in Philadelphia have a ceil- 
ing of $400 a thousand ? 

Mr. DrSaute. I would like to get the names of the parties involved. 

Representative Rains. I will give you the names and the places. 

Mr. DrSauie. We will certainly go into that and go into it fast. 

Representative Tarte. Mr. Chairman. 

The Cuatrman. Mr. Talle. 

Representative Tarte. Apropos of what Mr. Brown said and Mr. 
Rains, I want to point out what my neighbor to the right has just 
reminded me, that in a 16-cent loaf of bread the wheat costs 2 cents. 
The farmer gets 2 cents for the wheat but the consumer pays 16 cents 
for the loaf of bread. 

The Cuatrrman. Is there any way we can get at these people in be- 
tween / 

Mr. DiSatre. In between ? 

The Cuatrman. That is where the consumer suffers. That is where 
the farmer suffers. 

Mr. DiSauie. Under the Defense Production Act of 1950 we are 
charged with the preservation of the free-enterprise system. 

The Cuarrman. Everybody on this committee is for free enterprise. 
But as Dr. Talle says the farmer gets 2 cents for wheat and the con- 
sumer pays 16 cents for a loaf of bread, and as Mr. Brown says, the 
farmer gets 20 cents for cotton and the consumer pays $4.50 for a 
shirt. Is that right? 

The Vice CuarrMan. Yes. 

The Cuarrmman. That is a little beyond free enterprise. 

Mr. DrSatie. We are attempting under a system of specific regu- 
lations to bring these costs or prices within a framework that will 
provide cost plus a reasonable margin. 

Senator Bricker. Mr. Chairman, may I ask one question? I have 
to go to the RFC committee to make a quorum over there. I hate 
to break into this line of questioning with another question, but I 
think it ought to be asked. 

The Cuarrman. Surely. 





==] 





a= 


DEFENSE PRODUCTION ACT lll 


Senator Bricker. You said awhile ago, in talking about political 
appointments and the checking of the applicants for jobs and so 
forth, that you had made a careful check and tried to protect against 
purely political appointments. We realize there is politics in prac- 
tically every appointment made, but are the newspaper stories cor- 
rect that practically all of the appointments of regional directors 
have been of the Democratic Party and practically no Republicans? 

Mr. DiSaute. I think that is approximately correct, although the 
district director in Toledo happens to be a Republican. 

Senator Bricker. True. You said a lot of them were defeated 
candidates. Is it true that only Democrats were defeated candi- 
dates? Some Republicans were defeated, were they not ¢ 

Mr. DiSatue. I think you are almost bound to get a majority of 
Democrats. ‘There seem to be more of them in the country: 

Senator Bricker. There has been the last few elections, that is 
true—but I do not think the proportion is quite as high as you got 
it in here, do you—20 out of 23% It is not that high yet, I hope. 

Mr. DiSauie. I would think, Senator, that over all, our appoint- 
ments, our business specialists and commodity heads, politically 
would balance off pretty well. 

Senator Bricker. Do you think there would be about the propor- 
tion of the electorate in each party ? 

Mr. DiSatie. I am afraid not. I am afraid the Republicans 
would have an edge. 

Senator Bricker. You think they would. And how do you explain 
that ? 

Mr. DrSatie. Well, we seem to find that most people we get from 
business seem to be of the Republican faith. 

Senator Bricker. Should not that be reflected in the hheads of the 
offices, too? 

Mr. DrSatte. In the heads of the offices is about the only place 
we have any leeway. We need people with administrative ability, 
people who are able to sell the program, bring it before the public 
ret groups together. And, as you said, in Columbus we selected 

d Wagner, whom you know real well, and Ed is a Democrat, but 
received editorial commendation. 

Senator Bricker. He is a mighty good one. 

Mr. DiSauie. He received commendation after his appointment by 
both parties. Those are the kind of people we have selected. The 
fact that they were Democrats we did not hold against them. 

Senator Bricker. Are you taking recommendations of either the 
State committees or the national committeemen for these top jobs ¢ 

Mr. DiSauie. We have received recommendations from all kinds of 
people and all kinds of concerns. 

Senator Bricker. Do you check with the Democratic National Com- 
mittee and the State committee? 

Mr. DrSauie. Do we check with them ? 

Senator Bricker. On the appointment of regional directors ? 

Mr. DrSauie. We make our own appointments, as I said before. 
We have received recommendations from the Democratic National 
Committee and Democratic State committees and from some Repub- 
lican Members of Congress, as well as Democratic Members of Con- 
gress, but we make our own appointments. 
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The CHarrman. Have you ever checked with any of them? 

Mr. DrSatue. Have we ever checked? No; we donot. 

The Crarrman. I want to find out. Iam one ofthem. You never 
have checked with me. 

Mr. DrSatix. You mean with Members of Congress? 

The CHarrman. No; national committeemen,. I am a national 
committeeman. 

Mr. DiSatue. No; we have not checked. 

The Vice Cuarrman. Did I understand you to say that the policy 
makers under the Defense Production Act were all Democrats? 

Mr. DiSauie. No; I didn’t say that. 

The Vice Cuatrman. Well, I want to clear that up. Are they? 

Mr. DiSauie. No. 

Senator Bricker. I am talking about regional directors, where they 
said 20 out of 23 were Democrats and the others would not admit what 
they were. 

Mr. D1Sauxe. I have not paid enough attention to be able to give the 
exact number. 

Senator Bricker. Do you not think you ought to pay a little atten- 
tion to that? They are the ones you have got to depend on to carry 
this program out. 

Mr. DiSatte. I think primarily I must depend on the qualifications 
of the people who do the job. 

Senator Bricker. Republicans pay high prices just the same as the 
Democrats, and sell goods just the same. 

Mr. DiSauie. There is no doubt about that. 

Senator Bricker. I do not want to get a politically overbalanced 
program which will ultimately destroy the effectiveness, and you know 
that as well as I do, 

Mr. DiSatie. The program, Senator, will not be politically over- 
balanced; it will be a good program, as good as can be done under 
the circumstances, 

Senator Bricker. And it is difficult at best. 

Mr. DiSauue. And I think the best politics is doing a good job, 

Senator Bricker. I agree with you 100 percent. I just don’t want 
to see the program overbalanced so as to give the reflection to the 
country, which has already gone out—— 

Mr. DiSauie. You served as Governor of my State out there, and 
you realize just what those situations are. 

Senator Bricker. Very well. 

The Cuarrman. Are you a Democrat? 

Mr. DtSariz, I have been ever since 1931. 

The Cuamman. Who is over you? 

Mr. DrSauie. Mr. Johnston. 

The Cuarrman. What is he? 

Mr. D1Satxe. I understand he is a Republican. I am not sure. 

The Cuarrman. I thought so. 

What is Mr. Wilson? 

Mr. D1Saute. It is rumored that he is a Republican. 

The Cuarrman,. I do not mean any slur or to be calling them names, 
but I want to keep the record straight. 

o_o Bricker. On the same line, we might find out who is over 
them. 

The Cuarrman. That is just what I was trying to find out. 
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The Vice Cuamman. Off the record. 

(There was discussion off the record.) 

The Cuamman. Mr. DiSalle, we were thinking about the rent con- 
trol, and, of course, we want to take that up with Mr. Wilson and 
Mr. Johnston. Unfortunately this friction came about. But you 
were the mayor of a city, and I think your city had rent controls; 
did it not? 

Mr. D1iSauie. Yes; we did have. 

The Cuamrman. And you took it off? 

Mr. D1rSatiez. No: we did not. 

The Cuarrman. You did not? 

Mr. DiSautz. No. 

The Cuamman. What is your judgment, if you would not mind 
telling us, as to another section of this bill for another year tying 
all these controls together? It does not seem to me to be fair to have 
one sort of control on one thing and another sort of control on the 
other thing. And that is what the Senators and House Members 
both, I think, fought when we wrote the rent law last year. Would 
you mind expounding a short while on that ? 

Mr. DiSaute. I want to make it perfectly clear that shelter is a very 
important cost-of-living item. 

he CHarrman. How much of a percentage, in your judgment? 
Would you put it in the record so we can have it here? 

Mr. DrSautie. I would imagine it is in the neighborhood of 20 per- 
cent. Under the revised cost-of-living index that I understand will 
be issued sometime next week, it may be slightly lower than that. But 
regardless of what it is, it is a very substantial part of the cost of liv- 
ing, and we can hardly justify attempting to control other cost-of-liv- 
ing items and not controlling rent. 

The Cuarrman. What about utilities? Are the State commissions 
doing a job on that? Have you checked into that? We left it for 
the States because we thought the State utility commission would 
perhaps do a little bit more about it than someone here in Washington 
because they would be familiar with their own sections and might. not 
be familiar with the section in a far-distant State. What is your 
judgment on that? 

Mr. DiSauie. We have had only a few instances called to our atten- 
tion where there have been rate increases. We have been here such 
a short time and since the rate cases take so long, there has been no 
time to form conclusions. 

The Cratmrman. Those cases were pending before you came here, 
were they not? 

Mr. DiSauie. No; some of them have been started since. 

The Cuarrman. And they have granted rate increases? 

Mr. DrSauie. No. There have been applications made which have 
been called to our attention. 

The Cuarrman. Have not most of them been turned down? 

Mr. D1Sauie. We have no figures on that. 

The CuHatrman. I noticed when I was in Florida that the Florida 
commission turned down telephone-rate increases, for instance. I no- 
ticed in the paper that my own State has done that. I just mention 
those two States because I happen to have been there. Do you know 
of other places that have been turned down ? 

Mr. DrSatie. Yes; there have been. 
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The Cuarmman. Have you ever checked with any of them? 

Mr. DiSauuir. Have we ever checked? No; we donot. 

The Cuarrman. I want to find out. Iam one ofthem. You never 
have checked with me. 

Mr. DrSatie. You mean with Members of Congress ? 

The CHarrman. No; national committeemen. I am a national 
committeeman. 

Mr. DiSauie. No; we have not checked. 

The Vice Cuarrman. Did I understand you to say that the policy 
makers under the Defense Production Act were all Democrats? 

Mr. DiSatue. No; I didn’t say that. 

The Vice Cuarrman. Well, I want to clear that up. Are they? 

Mr. DrSaute. No. 

Senator Bricker. I am talking about regional directors, where they 
a 20 out of 23 were Democrats and the others would not admit what 
they were. 

Mr. DiSauix. I have not paid enough attention to be able to give the 
exact number. 

Senator Bricker. Do you not think you ought to pay a little atten- 
tion to that? They are the ones you' have got to depend on. to carry 
this program out. j 

Mr. DiSatxe. I think primarily I must depend on the qualifications 
ef the people who do the job. 

Senator Bricker. Republicans pay high prices just the same as the 
Democrats, and sell goods just the same. 

Mr. DiSaute. There is no doubt about that. 

Senator Bricker. I do not want to get a politically overbalanced 
program which will ultimately destroy the effectiveness, and you know 
that as well as I do, 

Mr. DiSatie. The program, Senator, will not be politically over- 
balanced; it will be a good program, as good as can be done under 
the circumstances, 

Senator Bricker. And it is difficult at best. 

Mr. DiSauue. And I think the best polities is doing a good job. 

Senator Bricker. I agree with you 100 percent. I just don’t want 
to see the program overbalanced so as to give the reflection to the 
country, which has already gone out 

Mr. DitSauie. You served as Governor of my State out there, and 
you realize just what those situations are. 

Senator Bricker. Very well. 

The Cuatrman. Are you a Democrat ? 

Mr. DrSauiz, I have been ever since 1931. 

The Caamman. Who is over you? 

Mr. D1Saue. Mr. Johnston. 

The Cuarrman. What is he? 

Mr. D1Satxe. I understand he is a Republican. I am not sure. 

The Cuarrman. I thought so. 

What is Mr. Wilson? 

Mr. DrSaute. It is rumored that he is a Republican. 

The Cuarrman. I do not mean any slur or to be calling them names, 
but I want to keep the record straight. 

Senator Bricker. On the same line, we might find out who is over 


them. 
The Cuarrman. That is just what I was trying to find out. 
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The Vice Cuamman. Off the record. 

(There was discussion off the record.) 

The Cuarmman. Mr. DiSalle, we were thinking about the rent con- 
trol, and, of course, we want to take that up with Mr. Wilson and 
Mr. Johnston. Unfortunately this friction came about. But you 
were the mayor of a city, ne think your city had rent controls; 
did it not? 

Mr. DiSauuie. Yes; we did have. 

The Ceamrman. And you took it off? 

Mr. DrSauie. No; we did not. 

The Cuarrman. You did not? 

Mr. DiSautz, No. 

The Cuarrman. What is your judgment, if you would not mind 
telling us, as to another section of this bill for another year tying 
all these controls together? It does not seem to me to be fair to have 
one sort of control on one thing and another sort of control on the 
other thing. And that is what the Senators and House Members 
both, I think, fought when we wrote the rent law last year. Would 
you mind expounding a short while on that? 

Mr. DrSaute. I want to make it perfectly clear that shelter is a very 
important cost-of-living item. 

The CuHarmMan. How much of a percentage, in your judgment? 
Would you put it in the record so we can have it here / 

Mr. DiSatxe. I would imagine it is in the neighborhood of 20 per- 
cent. Under the revised cost-of-living index that I understand will 
be issued sometime next week, it may be slightly lower than that. But 
regardless of what it is, it is a very substantial part of the cost of liv- 
ing, and we can hardly justify attempting to control other cost-of-liv- 
ing items and not controlling rent. 

The Cuarrman. What about utilities? Are the State commissions 
doing a job on that? Have you checked into that? We left it for 
the States because we thought the State utility commission would 
perhaps do a little bit more about it than someone here in Washington 
because they would be familiar with their own sections and might not 
be familiar with the section in a far-distant State. What is your 
judgment on that? 

Mr. D1Sauie. We have had only a few instances called to our atten- 
tion where there have been rate increases. We have been here such 
a short time and since the rate cases take so long, there has been no 
time to form conclusions. 

The Cratrman. Those cases were pending before you came here, 
were they not ? 

Mr. D1tSatir. No; some of them have been started since. 

The Cuarrman. And they have granted rate increases? 

Mr. DrSauiz. No. There have been applications made which have 
been called to our attention. 

The CuatrmMan. Have not most of them been turned down ? 

Mr. D1Satie. We have no figures on that. 

The Cuarrman. I noticed when I was in Florida that the Florida 
commission turned down telephone-rate increases, for instance. I no- 
ticed in the paper that my own State has done that. I just mention 
those two States because I happen to have been there. Do you know 
of other places that have been turned down ? 

Mr. DiSauie. Yes; there have been. 
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The CnarrmMan. Would you mind listing them for the record to 
show how the States are doing? 

Mr. DrSatue. I would not be able to recall the specific States. 

The Carman. Will you get them for the record ? 

Mr. DrSauxe. I will be glad to get them. 

(The information referred to follows :) 


Section 402 (d) (3) (v), title IV of the Defense Production Act of 1950 
exempts from the operation of ceiling price regulations the rates of common 
carriers and public utilities which are fixed by Federal, State, or Municipal 
authority, The duty of common carriers and public utilities with respect to such 
rates is to notify the President or his delegate (the Administrator of the Eco- 
nomic Stabilization Agency) of applications or proposals for increases and 
to consent to the intervention of the Prasident or his delegate in proceedings 
before regulatory bodies, Intervention will take place in those cases which are 
thought to be significant to the stabilization program. To date there has been 
intervention in one case, Ex Parte 175, Increased Freight Rates, 1951, now 
pending before the Interstate Commerce Commission. The staff of the Trans- 
portation and Public Utilities Branch of the Office of Price Stabilization are 
now investigating the proposed increases of which we have had notice, with a 
view to determining the advisability of intervention. 

As of March 6, 1951, the Office of Price Stabilization had received 109 notices 
of proposed rate increases by common carriers, which includes motor, railway 
and water carriers, and 18 notices of applications for rate increases by public 
utilities, which includes warehouses, telephone companies, gas, electric and water 
companies, et cetera. The proposed effective dates are, in most cases, about 
April 1. 

Information received from the Federal Power Commission indicates that the 
trend of electric rates in 1950 was down. The following incomplete study of 
residential electric rates by the Federal Power Commission for the calendar 
year of 1950 shows: 6 utilities had rate increases of 1 percent or less; 2 had 
increases of between 1 percent and 2 percent; 1 had a rate increase of 5 percent 
and 3 had a rate increase of between 5 and 10 percent. Twenty-four utilities 
had decreases: 14 of 1 percent or less; 4 of between 1 percent and 2 percent; 3 
of between 2 percent and 5 percent; and 4 of between 5 percent and 10 percent, 

The weighted average household bill, according to the study, was as follows: 


Kilowatt-hours per month Jan. 1, 1950 Jan. 1, 1951 

Per month Per month 
25 . Se oe A ee $1. 24 $1. 24 
100 & all 3.64 3. 62 
250 abou 7s. med | 6.81 6.77 
500 ‘ 4 canal cle a 10. 02 9.44 





The Federal Power Commission does not keep a record of local gas rates. With 
respect to the rates over which it has jurisdiction, it granted in 1950 four increases 
and has five requests for increases pending. 

The Federal Communications Commission granted no increases in interstate 
or foreign telephone rates. While it keeps no records as to changes in intrastate 
rates, data it has show that the Bell System was granted an increase of $81,000,- 
000 in intrastate telephone rates in 1950. The total revenue of the system from 
intrastate sources is about $2,400,000,000. 

There was a rationalization of the rates of Western Union which resulted in 
some increases and some decreases. This is not properly treated as a rate 
change. 

Senator Rorertson. The utilities claim their prices have increased 
less than anything on the consumer market. 

Mr. DiSarie. From my own personal observation that is true in 
Toledo. We have had no increase there in utility rates since 1938. 

The Cuamman. You say the rent is 164 percent. Does that in- 
clude utilities in the rent in some places or is it just purely for rent? 











DEFENSE PRODUCTION ACT 115 


Mr. DiSatze. It is for rent and utilities, including fuel, light, and 
refrigeration. 
eo CHarrMAN. What percentage would you say utilities would 

Mr. D1Satxe. Gas and electricity make up about 2 percent of the 
total cost of living. 

Mr. DiSauxe. It is a relatively small element in the cost of living. 
For all fuel, light, and refrigeration the figure is about 414 percent. 

The Cuatrman. Did I understand you to say rents have gone down 
a little? 

Mr. DiSaute. In the cost of living index, as a factor, not an actual 
reduction in rents, but as a factor in the cost of living. 

The Cuarrman. Yes. I understand they have gone up in some 
places. 

Senator Rozerrson. I recently saw in the Richmond Times Dispatch 
where a utility that proposes to serve quite an area in Virginia with 
natural gas, mes they get those pipe lines in operation they are going 
to reduce the cost of gas to their respective customers by approxi- 
mately $500,000 a year—furnish gas for less than they have been pay- 
ing for it. 

Mr. DiSauie. I would like the thinking of the committee at the 
time you consider the new Defense Production Act on a subject that 
has been troubling me quite a bit since I have taken this job. 

The Cuarrman. What is that, sir? 

Mr. DiSaute. That is the question of how we can get prices within 
the range of those people who are on fixed incomes or on low incomes. 

The Cuarman. Or on pensions, annuities, or fixed salaries ¢ 

Mr. DiSaute. That is right. 

The Cuamman. Widows and so forth. 

Mr. DiSatxz. That is right. That is one of the toughest problems 
we have because as national income continues to rise, prices will follow 
the national income pretty well. 

The Cuarmman. And ieee on fixed incomes are out. 

Mr. DiSauie. These people are fixed and are absolutely unprotected, 
whereas the wage earner has a tool by which he can attempt to keep 
level with rising costs. It is almost impossible to reduce prices, re- 
gardless of all we do—talking about ainahe-che a point where we 
could bring prices comfortably within the means of these people who 
are living on fixed incomes. It is a problem that causes thought and 
aggravation, and we seem to find no answer for it. 

The Cuarrman. Have you got any thoughts on the matter? 

Mr. DrSaute. I certainly have not. Of course, it has been true 
throughout history that people with fixed incomes continue to suffer 
in times of rising prices, and no one has ever been able to devise a 
system whereby they are protected. 

Representative Tatts. Mr, Chairman. 

The Cuamman. Mr. Talle. 

Representative Tatsr. Have you considered using the escalator 
device for those people ? 

Mr. DrSaute. I suppose in the future pensions will be fortified with 
some type of escalator. 

Representative Rains. Of course, those who are on retirements of 
various kinds and annuities, there is no way whereby they could re- 


79979—51—No. 42 








116 DEFENSE PRODUCTION ACT 


ceive an increase because much of it comes out of certain funds that 
have been set aside, and the percentages do not change with the rising 
national income, do they ¢ 

Mr. DiSauie. No, they do not. 

Representative Ratns. Of course, there is no way the Congress could 
increase those retirements except by a straight subsidy, is there ¢ 

Mr. DiSauie. Of course, there would not be any way. 

Representative Rains. There is no control on State salaries or 
municipal salaries. Ifthe city government desires to increase the pay 
of policemen, there is nothing in the regulations to prevent that, is 
there / 

Mr. DrSauie. There is nothing in the regulation. The only place 
that I thought Congress might be helpful would be in the question 
of considering social-security retirements. 

Senator Roserrson. Could you put controls on the salaries of min- 
isters of the Gospel ? 

Mr. DiSautie. We have no control on wages. 

The CuHarrman. The papers carry that because both Senator 
Robertson and I have been advised that ministers were controlled. 

Senator Ronserrson. I sent you a letter about a minister in Rich- 
mond where the church voted him an increase, but was told they 
could not do it because of control. I sent that over to your office. 

Mr. DiSauie. That, no doubt, has been referred to the Wage Sta- 
bilization Board, It is not under our jurisdiction. 

Senator Roserrson. I have not got an answer. 

Mr. DiSaute. It has gone probably tothe Wage Stabilization Board, 
and I would imagine their general freeze order covers all wages. 

The CHairnmMan. Ministers of the Gospel? It did not cover doctors 
or dentists or lawyers. 

Mr. DiSauxie. Professional services are exempt. 

The Cuarrman. Is not ministry a professional service? I should 
certainly think so. 

Mr. DiSaute. I just do not know. 

Senator Roserrson. What is the situation? I first understood 
you to say it did not apply to ministers, and now I understand you to 
say it does. 

Mr. DiSatie. No; I say we have no control over wages. 

Senator Roserrson. You have no control over them ? 

Mr. DrSarte. No. 

Senator Ropertson. You do not know whether the wages of minis- 
ters are frozen or not? 

Mr. DiSatte. No, I do not. 

The CHatrrman. Could you find out from Mr. Johnston, Mr. 
L’Heureux / 

Mr. L’Hevrevx. Yes. 

The CuHairman. It ought to be exempt. 

Mr. L’Hevrevx. It should be exempted as professional. 

Senator Roperrson. Certainly the issue was never raised in our 
committee when we were framing the Defense Production Act, and 
certainly there was no intention on anybody’s part so far as I could 
ascertain that we were putting the Government in the business of 
controlling what the churches paid their pastors. The counsel of 
the committee points out we wrote in there an exemption on rates or 
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fees charged for professional services. In my opinion that exempts 
ministers. ; 

Mr. DiSauiz. Certainly I would not consider that a fee would come 
under our jurisdiction. 

The CHarrman. Well, I should imagine that the Red Cross and 
the Salvation Army, while, of course, perhaps not as essential—not 
perhaps, but of course they are not as essential as a church—I mean 
they should also come under the class of professional people because 
it is all charity. 

You are going to find that out for Senator Robertson ? 

Mr. L’Hevrevx. Yes. 

Mr. DiSatie. We have enough problems just with prices without 
getting into the other field. 

The Cuarrman. I understand that. I appreciate that. 

You do think this rent control should be a section of this new bill 
then—when you come down to testify ? 

Mr. DiSaute. I just want to make it clear that we are not applying 
for the job. 

The CHarrmMan. I understand. You have got more to do than you 
can do now. 

Mr. DiSatte. That is right. 

The Carman. Any questions, gentlemen ? 

Representative Rains. One more question about social security, Mr. 
DiSalle. Would the inclusion of additional people over the country 
under the social-security legislation and the increase of social-security 
benefits tend to be inflationary ¢ 

Mr. DriSauxie. I think it would just tend to give those people an 
opportunity to live. I don’t know just how much you could do. 

Recwtenntanive Rains. I see the problem. 

Mr. DiSauue. In the way of inrceases. 

Representative Rains. It is very important. 

Mr. DirSauue. The chances are if something could be done to keep 
them current with the cost of living it would be helpful. 

Representative Rains. I get letters from people every day on the 
condition you are describing. 

Mr. DiSatie. You see there is certainly no fixed science about pric- 
ing, nor the control of prices. It is one of the most uncertain things 
there can be, and we are going along attempting to do this thing in 
the fashion we think is best. We have certain restrictions umler the 
act that we are attempting to live with, and with which we will live. 
On the other hand, as we live with those restrictions, we have these 
other problems that continue to occur. Price is a relative thing to the 
person. Regardless of what a person’s income might be, their food 
habits are pretty much the same. And so what might be a good price 
to a person with a $5,000 income certainly would be an awfully high 
price to a person who is attempting to live on a thousand-dollar pen- 
sion or $800 retirement, and that is a problem that we will never be 
able to solve by control of prices alone. Those people are going to 
need some additional help. 

Representative Rarns. There are thousands of old people in this 
country on old-age assistance payments, which are extremely low, of 
course. 

Mr. DrSauxe. Four or five hundred dollars a year in many cases— 
even in a State like Ohio. 
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The Cuairman. There is nothing to stop a State from raising its 
pensions, is there, under this law? 

Mr. DiSauie. Under this law; no. 

The Cuamman. There is nothing to stop the Government from 
doing it. The Government did it last year, did it not? 

Mr. DiSauie. There is nothing. 

The Cuarrman. I am not suggesting it is sufficient because things 
have gone up so much since last year, but we did make some effort 
last year. 

Mr. DiSauue. I think it has to be considered if we are considering 
giving people relief from high prices. 

The Cuarrman. You think that has got to be in this bill? 

Mr. DiSauie. I think some definite consideration has to be given 
to it. 

The Cuairman. Definite consideration along with the bill? 

Mr. DrSare. With this bill. 

Senator Roserrson. Let me ask you this: Where do you think in- 
flation will end if everybody in these United States gets enough in- 
creased income to offset increased prices and increased taxation in 
order that they may continue the same standard of living notwith- 
standing the war effort or any other effort we may make? 

Mr. DrSauie. Mr. Wilson, not so long ago, made the statement that 
he felt in 18 months’ time, or 2 years, we could be producing enough 
to meet both our civilian demands and the war effort. 

Senator Rozerrson. Then you do not think there is any real need 
for an austerity program or any sacrifice, that everybody should live 
as easy as they are doing now, and have everything they have now, 
and win the war all at the same time? 

Mr. DiSatie. There never can be equality in a situation of this kind 
because some people will always be called on to make more sacrifices 
than others. The kids that are 19 and 20 years old are having their 
education interrupted and being sent overseas, and are certainly mak- 
ing greater saerifices than we who stay at home, regardless of what 
we do or what we give up. 

As far as living standards are concerned, during World War II 
there was no great diminishing of living standards in any segment of 
our society. Everybody seemed to do all right. We complained be- 
‘ause we could not get a B coupon book for gasoline instead of an A, 
but actually the sacrifices were rather small, with the exception of 
those who were actually in the Armed Forces and those who were 
related to those people. 

Senator Roserrson. I am just wondering, though, what is our objec- 
tive. If we are going to give increases to organized labor in the amount 
of their take-home pay, after taxes, so that they can maintain their 
standard, and businessmen take no cut in their profits, and then we 
have a Government program to raise all pensions, that pretty nearly 
ust leaves the farmers the only group that some provision has not 
beat made to step them up as we go. 

Mr. DiSauie. Of course, they have parity. 

Senator Rozerrson. They have parity. Then we step everybody up 
as we go along, and each step gets higher as we go along. Where will 
the end of inflation come? 

Mr. DrSatie. Senator, this Nation became great on the basis of 
incentives driving people forward to do greater things, all the time to 
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improve their standard of living,todo more. My father was an immi- 
rant who came over at the age of 14, and he constantly was driven 
yy the fact that he wanted to give a family of seven children a decent 

home, a decent education, in spite of the fact he was working for day 

wages a great deal of his life. That is the kind of thing that will 
constantly drive the American people forward. 

We should not be talking about reducing our standard of living. 
Certainly, if it is necessary we will do it, ‘but our incentive always 
ought to be to improve our standards of living and to do more and 
produce more in order that more people can obtain better education, 
that more people can have better homes. As we increase the national 
standard of living our incomes are going to increase along with it, 
there are going to be more people able to produce better things, and 
more people with education being able to contribute more to our society 
generally. But certainly, in the face of sacrifices, in the face of the 
national emergency, we will make whatever sacrifices need be. I know 
that business people will be content with less profits, and I know that 
labor will be content with not making the progress that they might 
feel they are entitled to, as long as we are faced with a national emer- 
gency. But that is not what we should be looking forward to, or back 
to; we should be looking forward to greater heights and new plateaus 
that will make this country a gre: iter incentive for the free world and 
for, of course, those people who are not free at this moment. 

Senator Ronerrson. Of course, I realize that our private-enterprise 
system is not duplicated anywhere in the world, and we have become 
the most prosperous nation in the world with the highest standard of 
living. We face, though, in many respects one of the toughest prob- 
lems that we ever faced. And I just wondered whether we are going to 
try to solve it on the basis of nobody taking any cut in living standards, 
nobody having a real sacrifice, and business as usual, and superimpose 
the war effort on it, or are we going to consider what kind of standard 
of living Washington and his men had at Valley Forge? I have been 
there and looked at the replica of the log cabins they stayed in. There 
was not any steam heat there. Of course, many of them did not have 
any shoes though snow was on the ground. They did not say, “You 
have got to give me leather shoes, warm clothes, steam-heated buildings, 
red meat two or three times a week, or we don’t fight.” 

Mr. DiSauxe. I do not think you will find the American people say- 
ing that today. 

Senator Roserrson. I am not talking about what the American 
people are saying. Iam talking about what kind of leadership are we 
going to give the American people in this crisis. What is the standard 
that we are going to set for them ? 

Mr. DiSaue. As far as our own program is concerned, we are going 
io have a firm program, a very serious program, designed to fight this 
increased cost of livi ing that comes as a result of things that are ‘bey ond 
the control of not only our people but our Nation. As soon as our 
production goals are reached and we are able to produce for everyone ; 
reaching a period of stability, and the sooner the better, we can relax 
our system of controls. 

Senator Ronerrson. The gentleman from Alabama asked you about 
contracts for lumber, calling attention to the fact that he understood 
that a dealer in Philadelphia, I believe it was, was offered more than 








120 DEFENSE PRODUCTION ACT 


twice the ceiling price you put on the dealer down in Alabama. _Is it 
true that you exempted these military contracts from your price freeze 
on lumber? 

Mr. DtSatie. We exempted, at the request of the Defense Depart- 
ment and Munitions Board, things that are purely of a military nature. 

The Cuarrman. Is lumber of a military nature? 

Mr. DiSauie. Lumber in and of itself is not exempted. 

Senator Roserrson. But this was to be sold, I believe, to the Navy, 
was it not? 

Representative Rarns. The navy yard. 

The Cuarrman. They have no respect for money. You may as well 
realize that when you give them an exemption. 

Senator Ronerrson. If this dealer was buying directly for the navy 
yard was he authorized to pay $400 when the dealer down in Alabama 
was limited to $179? 

Mr. DiSauxe. We have been fighting a delaying action with the mili- 
tary from the beginning. 

The CHarrman. You will find you are going to fight that all the 
time. You can’t get anything out of them. All they know to do is 
spend money. 

Representative Gampie. Don’t delay any further. 

Mr. DiSauie. On the other hand, when you are faced with the choice 
between making textiles available so that they can have uniforms for 
the March inductees, and attempting to hold a ceiling, what choice do 
we have in a question of that kind? 

Representative Ratns. One other question on that. Is there a differ- 
ence in price ceilings? In other words, in the period in which the 
price on lumber was set, if one man was selling his lumber at that time 
at $400 a thousand and the purchaser was the United States Govern- 
ment, would he be within the regulation at the $400 figure, and the 
other man who was selling at much reduced figures, would he be tied 
to that? 

Mr. DrSauie. I think there is a possibility of that situation existing. 
That is why I would like to get these names. 

Representative Rains. The man in Philadelphia insists he has a 
legal ceiling and there is no secret about it. I could not quite un- 
derstand that. 

Mr. DiSauue. There is a possibility because the general freeze ap- 
plied to the same class of sellers, the same class of purchasers, and 
there might be that situation existing. That is why I would like to 
get those names. 

Representative Rats. I will turn them over to you. 

Mr. DrSautie. We are working on the lumber regulation. 

Representative Rarns. You see if he sells 80,000,000 feet of lumber 
at $179 a thousand, my friend in Alabama will make a good profit, 
and that is all he will get for it. But think what the man in Phil- 
adelphia will make between the $179 and the $400 off the Government. 

The Cuamman. And think what the taxpayer pays. They hoard 
lumber just like they hoarded troops down in Texas—anything. 

Mr. DiSauze. I am very thankful to you for bringing it to our 
attention. It is that kind of situation we would like to correct. 

The Vice Cuarrman. Off the record. 

(There was discussion off the record.) 
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The Cuairman. Let me ask one question to get this record straight 
in connection with this. In your order you make some statements 
about April 1. Is it your intention on April 1 to bring the national 
defense back under these orders? 

Mr. DiSauie. By that time we hope to have a procedure set up 
whereby we can process individual cases and set individual prices 
on some of these items for the military. 

The Cuairman. Regardless of national defense ? 

Mr. DiSaure. That is right. 

The Cuatrman. I hope you get it done before April 1. 

Senator Roserrson. We had Gu a few minutes ago the question of 
whether or not ministers of the Gospel were under wage control, 
and the counsel of the committee just checked with the Wage Stabiliza- 
tion Board and informs me aie its regulation No. 7 ministers of 
the Gospel have been exempted from any wage control. 

Mr. DiSautie. That is good. 

The CHarrMan. At common law, there were three main profes- 
sions recognized as such, the ministry, law, and medicine. Surely un- 
der title TV, section 401 (e). of the Defense Production Act of 1950, 
when the Banking and Currency Committee exempted from controls 
“rates and fees charged for professional services,” it meant to ex- 
clude compensation received by ministers of the Gospel for their 
services as such. 

(There was discussion off the record.) 

The Cuarman. Any questions, gentlemen / 

Representative Gamaie. Mr. Chairman. 

The Cnarmman. Mr. Gamble. 

Representative Gampie. Mr. DiSalle, may I renew my question 
from the last. time you were here. When does the New York Cotton 
Exchange open, and when are you going to get that order out that 
was in the words a couple of weeks ago and still in the hands of the 
long-haired professors ¢ 

Mr. DiSatue. I hope you do not mind, Congressman; my having 
repeated that story several times. 

The Cuarmman. We asked him about it. 

Representative Gampie. T am sorry. 

Mr. DiSatte. About your inquiry as to cotton. You may remem- 
ber I asked you whether you raised cotton up in your district. 

Representative Gamnie. Yes. We don’t raise cotton, we raise cot- 
ton brokers, and we raise an awful lot of them. 

Mr. DirSauie. We hope in the next few days that, will be cleared up. 

Representative GAmsie. That is what you hoped 2 or 3 weeks ago. 

Mr. DrSauie. We have been discussing the matter with the Depart- 
ment of Agriculture almost constantly, attempting to arrive at some- 
thing that would be workable and yet keep the price of cotton within 
reach. 

The Cuamman. Pardon me. I want to say this for the record: At 
the last meeting Congressman Patman asked me to get for the record 
the statements made that cotton in some places was selling at 7) to 
SO cents. 

Representative Rais. On the world market. 
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The CHarrMan. Seventy to eighty cents a pound on the world mar- 
kets. So I got for the record the statements of a lot of business firms 
who had sold their cotton at 70 to 81 cents, which I think was the high- 
est price. For the benefit of the committee members those statements 
are all on file. I did not want to put them in the record because there 
were a whole lot of them, and they concerned individual sales and 
individual firms, and I thought that was going too far with private 
business. They said for anybody on this committee, including you, 
Mr. DiSalle, they were glad to turn these records over to me. The 
records are in the Banking and Currency Committee room, showing 
sales from Brownsville, Tex., down to South America for 70 to 81 
cents. I wanted you to know about it. I think you do. 

Mr. DiSatie. We do. 

The CuArmman. They are the actual contracts which I got from 
some people whose names I need not discuss. 

Mr. DiSatie. To my way of thinking, we certainly could never 
justify permitting the price of cotton domestically to go to that price. 

The Cuatrman. I did not suggest that. I got it because it was 
requested. 

Runevedititive Rats. That would be the worst thing that could 
happen to the cotton farmer. We certainly do not want that. It is 
high enough. That isnot the problem. We need some place to sell it. 

In my home town of Gadsden, Ala., a farmer brought a bale of 
cotton to town to sell, and one man said he would pay him 34 cents 
for the bale of cotton because there was no market. Another merchant 
to whom he went said, “Well, the market is going to open some day, 
and I will give you 47 cents for it.” The farmer did not know what 
to do and does not know where to sell. It is the same all over the 
country. Only 15 percent is in the hands of the farmers, it is true. 

Mr. DiSatte. That is right; 15 percent is in the hands of the 
farmers. 

Representative Rarns. Mr. DiSalle, if you work out some way to 
take the steam off the head of speculations that go into it, you can 
open the cotton market and it will not go up because the mills are 
expecting a bumper crop and they will stay out of the market in my 
judgment. 

Mr. DrSauie. There is no way that we can decontrol cotton and 
yet justify maintaining ceilings on other basic raw materials. 

Representative Rarns. I agree with all that. It is a question of 
where. 

Senator Rorertson. According to a speech that Senator Douglas 
made in the Senate on February 22, the aemek increase in any type 
of bank loans since the Korean War was loans made to those who were 
speculating in cotton and stockpiling, and things of that kind. Any- 
body interested can see the figures. He put them all in there in a very 
able and extensive speech in the Record of February 22. 

The Cuamrman. Gentlemen, are there any further questions? 

Representative Gamste. I would just like to go home one week end 
and not be called up continually by people that work in the cotton 
exchange wondering when it will open. 

Mr. DiSatite. I would just like to go home one week end. 


{ Laughter. | 


| 
| 
| 
| 
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The Cuamman. Mr. DiSalle, we appreciate the information you 
have given us, and as soon as we have a chance we are going to have 
Mr. Wilson and Mr. Johnston down. Unfortunately, as I said before, 
we had to call the meeting off yesterday. Then I think the Senate 
committee voted unanimously sometime ago to bring up the housing 
bill next week, when you finish, so I imagine it will be about 10 days, 
if that is agreeable to the Congressman. 

The Vice Cuatrman. That is all right. 

The CuHarrman. Would you turn over to the reporter for the record 
the list of these gentlemen who hold these high positions so that 
everybody might know? 

Mr. DiSautze. That will be fine. 

(The biographical sketches referred to follow :) 


INDUSTRIAL MATERIALS AND MANUFACTURED Goops DIVISION 


Assistant Director Jonn M. Buikiey: Mr. Bulkley, who hus served on the 
staff of General Counsel of the National Labor Relations Board, was also affili- 
ated with the Office of Price Administration as Assistant Deputy Administrator 
of Price and Director of Decontrol Division. He has had many years of prac- 
tical experience in the legal field and has also served as Chief of Claims in the 
Requisitioning Division of the Board of Economic Warfare. 





ConsuMERS’ Sorr Goops DIvIston 
TEXTILE BRANCH 


Chief CHartes W. Carvin; Mr. Carvin was president of Charles W. Carvin 
Co., Inc., New York City, and was formerly vice president in charge of sales for 
the Industrial Rayon Corp., Cleveland, Ohio. For 2 years, he was vice president 
and sales manager of the Clifton Yarn Mills, Clifton Heights, Pa., and also 
served as sales manager (wool) for Charles J. Webb, Philadelphia. 


APPAREL BRANCH 


Chief Morris L. CHANpROssS: Mr. Chandross was formerly production manager 
of B. V. D. Corp. and vice president of Lynchburg Garment Co. He was affiliated 
with the War Production Board as Chief of Textile Products Branch in the 
Office of Civilian Requirements. He has held a number of key positions in the 
textile industry. 





RUBBER CHEMICALS AND Drugs DIVISION 
RUBBER BRANCH 


Chief CHaArLEs F,. Conner: Mr. Conner was formerly sales manager of indus- 
trial products department, B. F. Goodrich Co., Akron, Ohio. He was also 
affiliated with the War Production Board between 1943 and 1946 as a consultant 
to the Rubber Bureau, and served as treasurer of the American Supply and 
Machinery Manufacturers’ Association. 





Foop AND RESTAURANT DivIsIoNn 
GRAIN FEEDS AND AGRICULTURAL CHEMICALS BRANCH 


Acting Chief Eart C. Corry: Mr. Corey was president of Earl Corey, Inc. He 
was formerly regional director of Commodity Credit Corporation in Minneapolis 
and Portland, Oreg. He also served for several years as manager of the North 
Pacific Millers Association at Portland. 











124 DEFENSE PRODUCTION ACT 


Forest Propucts Drtviston 
LUMBER AND WOOD BRANCH 


Acting Chief Norman O, Cruver: Mr, Cruver was formerly president of the 
Cruver Door Co., located in Takoma and Anacortes, Wash. Mr. Cruver served 
as chairman of the Fir Door Industry Advisory Committee in the Office of Price 
Administration. He has held a number of key offices in various fir and plywood 
associations. 





Forest Propucts Division 


Acting Assistant Director, Water J, Damrorr: Mr. Damtoft was formerly 
assistant secretary-treasurer of the Champion Vaper & Fibre Co., located in 
Canton, N. ©. Also former president of the North Carolina Industrial Council, 
Southern Plywood Conservation Association, and currently is president of the 
North Carolina Traffic League. 





Foop AND RESTAURANT Dviston 


FATS AND OILS BRANCH 


Acting Chief Netson H. Eppy: Mr. Eddy, who is presently director of economic 
research with Best Foods, Inc., New York City, was formerly associated with 
the Office of Price Administration as price economist, Fats and Oils Branch, 
and was also head of the Price Division in the Territorial Office of Price Ad- 
ministration, San Juan, P. R. From 1988 to 1941, he was an instructor in 
economics at Amherst College, Amherst, Mass. 


Foop AND RestavuRANtT Division 


Acting Assistant Director Arvat L. Ertkson: Mr. Erikson was formerly Chief 
of Livestock Production Section, Food and Agriculture Organization of the 
United Nations. He served as Chief of Meats, Fats, and Oils Branch, and oc- 
cupied several other key positions with the Office of Price Administration. 





INDUSTRIAL MATERIALS AND MANUFACTURED Goops Divist0oNn 


METALS BRANCH 


Chief Sam Ewine: Mr. Ewing was formerly president of Youngstown Steel 
& Alloy Co., Canfield, Ohio, and has been associated for a number of years with 
the iron and steel industry. He also served as chief of Fabricated Products, 
Iron and Steel Branch, Office of Price Administration. 





TRANSPORTATION, Pustic Uriiiries, Fuet, Service, AND Exports-IMports 


DIVISION 


Chief Max L. Fernrerc: Mr. Feinberg was formerly general counsel, National 
Institute of Cleaning and Dyeing, located at Silver Spring, Md. He was also 
affiliated with the Office of Price Administration, as Chief, Services Branch, and 
prior to that time, was engaged in private law practice. 
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ConsuMERS’ Sort Goops Division 


DISTRIBUTION BRANCH 


Acting Chief Leonarp GinsperG: Mr. Ginsberg has been a management con- 
sultant for retailers and manufactures of general apparel and was formerly 
Associate Administrator of the War Savings Bond Division in New York State. 
He has occupied a number of key positions in retail clothing with various depart- 
ment stores and specialty shops. 


CoNsUMéER DuRABLE Goops DIviston 


Acting Assistant Division Director Ernest W. Herman: Mr. Heilman was 
formerly manager of A. G. Spaulding & Bros., in charge of sales, service, corre- 
spondence, and Government contract work. He has had former experience with 
the Office of Price Administration as a price executive in the Housewares and 
Accessories Branch. 





CONSUMERS’ Sorr Goops DIvisioN 


Assistant Director Rorerr O. HurrMan: Mr. Huffman was formerly president 
of Drexel Knitting Mills, Full-Fashioned Hosiery Co., Huffman Full-Fashioned 
Mills, Drexel Furniture Co. and Burke Farmers’ Cooperative Dairy. He served in 
the Apparel Branch of the Office of rice Administartion as a hosiery consultant 
and later as price executive. 





Foop AND RESTAURANT Divisrton 


Director J. B. Hurson: Mr. Hutson was formerly president, Tobacco Asso- 
ciates, Inc., Raleigh, N. C. He has also served as Deputy Administrator for 
Agriculture in the Advisory Commission to the Counsel of National Defense. 
During World War II, he had a wide and extensive experience in governmental 
service in connection with food production, 





Foop ANpd ResTAURANT DIvIsIoNn 
RESTAURANT BRANCH 


Acting Chief Marton W. Ispeci: Mr. Isbell is owner and operator of Isbell’s 
Restaurants, Chicago, Ill. He was formerly associated with the Office of Price 
Administration as Chief of Restaurant Branch and was chairman of the local 
board in Chicago. He has served as president of the Chicago Restaurant Asso- 
ciation, director of the National Restaurant Association, and was associated as 
president of the Multiple-Sclerosis Foundation in Illinois. 


TRANSPORTATION, Puptic Utitirres, Fvet, Services aNp Exports-I MPORTS 
DIVISION 


PETROLEUM BRANCH 


Acting Chief O. D. Jupp: Mr. Judd was affiliated with the Office of Price Ad- 
ministration as Associate Director of the Fuel Division. He also has had ex- 
perience in the oil refinery and producer field as owner and operator of a drill- 
ing company and has served as assistant vice president of the Commercial 
Investment Trust Corp., New York City. 





ConsuMERS’ Sort Goops Division 
Director J. N. Katiick: Mr. Kallick was formerly merchandise manager for 
Spiegel, Inc., Chicago, and was associated with various branches of the Office of 
Price Administration in consumers’ goods from 1942 to 1943 
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TRANSPORTATION, Pustic Uriities, Fver, Services, aNpD Exports-IMPorRTS 
DIvIsION 


SOLID FUELS BRANCH 


Chief George A. LAMB: Mr. Lamb was formerly manager of business surveys, 
Pittsburgh Coal Co. He also assisted in the establishment of price regulations 
with respect to coal in the Office of Price Administration. 

He also served as Assistant Director of the Bureau of Mines between 1944 and 
1946. 





INDUSTRIAL MATERIALS AND MANUFACTURED Goops Division 
MACHINERY BRANCH 


Acting Chief Roger Macoun: Mr. Magoun was formerly assistant economist 
with Norton Co. From 1935 to 1949 he was production manager for the Grinding 
Machine Division of Norton Co. 





TRANSPORTATION, Puptic Urinities, Fuer, Services, anp Exportrs-IMporrs 
DIvIsIoNn 


PUBLIC UTILITY SECTION 


Acting Chief Frank M. Matone (WOC): Mr. Malone has had wide and varied 
experience in the public-utility field, having been in the telephone business since 
1928. Presently he is associated with the American Telephone & Telegraph Co., 
195 Broadway, New York, as an assistant vice president. Prior to July 1950 he 
filled the position of general commercial manager for Southern Bell Telephone & 
Telegraph Co. in Atlanta, Ga., where he was responsible for all commercial opera- 
tions in the nine-State area of that company. This activity embraced public 
relations, rates, and regulations, and the directing of that part of the organization 
which handles all public contracts. Prior to this assignment, he was the State 
manager for Southern Bell in Alabama—1945—40. 


Foop AND RESTAURANT DIVISION 
IMPORTED FOODS BRANCH 


Chief Mark L. McManon: Mr. McMahon was formerly a partner in a broker- 
age and importing firm dealing in green coffee and has had approximately 35 years 
of experience in the green- and roasted-coffee business. During World War II 
he served as chief procurement specialist for the War Department, Office of the 
Quartermaster General. 





INDUSTRIAL MATERIALS AND MANUFACTURED Goops DIvISION 
AUTOMOTIVE BRANCH 


Chief Bruce R. Morgis: Mr. Morris was formerly professor of economics at 
the University of Massachusetts and was affiliated with the Office of Price Ad- 
ministration as price executive of the Automotive Branch in 1945 and 1946. 
He also held a number of other positions of similar responsibilty within the 
Office of Price Administration. 





Forest Propucts DIVISION 


Director JonN D. Mylrea: Mr. Mylrea was formerly Director of Forest Prod- 
ucts Division, National Security Resources Board. Prior to that time, he oc- 
cupied a number of responsible positions in the lumber and paper industries. 
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Foop AND RESTAURANT DIVISION 
POULTRY, EGGS, AND DAIRY PRODUCTS BRANCH 
Acting Chief E M. Norton: Mr. Norton was formerly Deputy Director, Dairy 


Branch, Department of Agriculture, where he spent approximately 17 years 
primarily engaged in dairy and poultry work. 





CONSUMER DUBABLE Goovs DIVISION 
APPLIANCE AND EQUIPMENT BRANCH 


Acting Chief HaroL_p M. ParsoNs: Mr. Parsons’ previous position was formerly 
executive vice president of the Refrigeration Sales Co. located in Lima, Ohio 
Prior to that time, Mr. Parsons held a number of key positions with various eles 
trical appliance manufacturers, 


TRANSPORTATION, PUBLIC UTILITIES, FUEL, SERVICES 
AND Exports-ImMports DIVISION 


Assistant Director RotANpD M, PREISMAN; Mr. Preisman will be responsible 
for assisting in directing the price stabilization operations of that Division 

Mr. Preisman was formerly associated with the Economic Cooperation Ad- 
ministration, and prior to that time, was assistant to the Coordinator, Emer- 
gency Export Programs and Chief, Transportation Branch, Solid Fuels Ad- 
ministration for War. 


Foop AND RESTAURANT DIVISION 
LIVESTOCK AND MEAT DISTRIBUTION BRANCH 


Acting Chief Irvin L. Rice: Mr. Rice served as assistant to the Director of 
Sugar Branch, Production Marketing Division, United States Department of 
Agriculture. He was also Administrator of Sugar Rationing Division, Agricul- 
ture Department, and occupied several key positions in the Food Price Division 
of the Office of Price Administration. 





INDUSTRIAL MATERIALS AND MANUFACTURING GOops DIvisIon 
BUILDING MATERIALS BRANCH 


Acting Chief Frep ScHWaArz: Mr. Schwarz was formerly head engineer and 
estimator for the Peter Gordon Co., Washington, D. C. Prior to that time, he 
served as price executive in the Mechanical Building Equipment Branch of the 
Office of Price Administration. 





CONSUMER DURABLE Goops DIvISION 
HOUSEWARES AND ACCESORIES BRANCH 


Acting Chief E. E. SMALL woop: Mr. Smallwood was formerly budget and pric- 
ing manager of the Radio Corporation of America, located at Camden, N. J. 
He has had prior experience in the Office of Price Administration, serving in the 
capacity of section head, Radio and Miscellaneous Branch, and other positions 
within the Consumer Durable Goods Division of the Office of Price Administra 
tion. 





INDUSTRIAL MATERIALS AND MANUFACTURED Goops DIVISION 


Director Murray Smirn: Since 1928, Mr. Smith has been affiliated with West- 
ern United Gas & Electric Co. in Aurora, IL, a subsidiary company of Com 
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monwealth Edison. During that time, he served as treasurer and assistant 
secretary, and vice president and secretary. Since 1944 he has been president 
of that company. Prior to that time, Mr. Smith served on the United States 
Senate Committee on Interstate Commerce and on the United States Senate 
Judiciary Committee. 


ConsuMeERs’ Sorr Goops Division 
LEATHERS, FURS AND FIBERS BRANCH 


Chief Dickson S. SrAurFer: Mr. Stauffer was formerly vice president of the 
International Shoe Co., has had many years of experience in the tannery and 
leather industry. During World War II, he acted as consultant on leather to 
the Office of Price Administration, War Production Board, O. C. R. and Quarter- 
master’s Corps. 





RussBerk, CHEMICALS AND DruGs DIVISION 


Acting Director George W. Strasser: Mr. Strasser was associated with the 
National Resources Security Board in the Office of Economic Management. He 
has held a number of key positions in the Department of Commerce and the 
(iffice of Price Administration in the field of chemical and drug operations. 





TRANSPORTATION, PusLic Urmiries, Fuet, Services, AaNp Exports-ImMports 
DIVISION 


EXPORTS-IMPORTS BRANCH 


Acting Chief Witnerr Warp: Mr. Ward has had wide and varied experience 
with all phases of the export and import field, having been vice president of the 
National City Bank of New York City, Governmental Relations, Foreign Depart- 
ment, since 1917. 

He attended DePauw University, where he received an A. B. degree and later 
Columbia Law School for his LL. B. 

Mr. Ward is a member of the bar in the State of New York. 





CONSUMER DuRABLE Goops DIVISION 


Director Harotp BR. Wess: Mr. Wess was formerly vice president of R. H. 
Macy & Co., New York City. He has been affiliated with Macy Co. approximately 
20 vears, and during that time has occupied a number of key positions. 

Prior to that time, Mr. Wess served as key official of Alexander Department 
Stores, and the Namm Store, located in New York. 


Forest Propucts Division 
PULP, PAPER, AND PAPERBOARD BRANCH 


Acting Chief Rurus I. Worreti: Mr. Worrell was formerly chairman of the 
board of Mead Sales Co., located in Dayton, Ohio. He also served as a member 
of the Industry Advisory Committee of both Office of Price Administration 
and War Production Board. In addition, he has served on executive committees 
of the Sulphite Paper Manufacturers Association, Writing Paper Association, 
and Book Paper Manufacturers Association. 


The CuarrmMan. The meeting will stand adjourned. 
(Whereupon, at 11:45 a. m., the meeting was adjourned subject 
to the call of the Chair.) 





























